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The directors present their first report and the audited financial statements
for the period from December 13, 2002 (date of incorporation) to December
31, 2003.

PRINCIPAL ACTIVITIES
The Company was incorporated for the principal purpose of carrying on gen-
eral insurance business.

RESULTS AND APPROPRIATIONS

The results and abpropriations of the Company for the period from December
13, 2002 (date of incorporation) to December 31, 2003 are set out in the
income statement on page 7.

The directors do not recommend the payment of a dividend and propose
that the profit for the period be retained.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements during the period in the property, plant and equip-
ment of the Company are set out in note 7 to the financial statements.

SUBSIDIARIES

Details of the subsidiaries acquired during the period are set out in note 8 to
the financial statements.

QUOTA CAPITAL

The Company was incorporated with a quota capital of MOP80,000,000. At
the time of incorporation, 800,000 shares of MOP100 each were issued at par
to the Company's immediate holding company by capitalising the loan account.

DIRECTORS

Mr. Lin Fan (appointed on 13 Dec., 2002)

Ms. Wang Zheng (appointed on 13 Dec., 2002)

Mr. Jiang Yidao  (appointed on 26 June, 2003)

Mr. Shi Fuliang  (appointed on 13 Dec., 2002 and resigned on 26 June, 2003)

There being no provision to the contrary in the Company's Articles of
Association, all remaining directors continue in office.

AUDITORS
The financial statements were audited by Messrs. Deloitte Touche Tohmatsu.

On behalf of the Board
Director

Lin Fan

19 May,2004



