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Since reunification with the PRC, the economy and society of Macau maintains steady growth. In 2004, under
the proper leadership of Macao SAR Government, Macau'’s economy grew swiftly. The gross domestic product
increased 28% to MOP 82.6 billion, reaching a historical record.

In the wake of economic growth, the insurance market of Macau acquires great opportunities of development
during recent years, which also leads to new profound changes to the market, such as increasingly fierce
competition, lower insurance premium and substantial increase in loss ratio. All these bring new challenges
to the development of the insurance industry of Macau. In 2004, the insurance industry of Macau achieved
rapid growth as it is determined and aggressive in meeting opportunities and challenges.

Going with the tide and taking "rooted in Macau, serves Macau” as its objective, China Insurance (Macau)
Company Limited persists in the principles of “profit orientation, cautious development” to cope with the
market changes conscientiously. We are innovative and strenuous and devote ourselves to the economic
development and the needs of residents of Macau. We strive for new services and enhance the quality of
services. As a result, the operation results achieved a new high with the annual insurance premium reaching
MOP 116 million, representing an increase of 13.4% over the previous year. The Company acquired 25.8% of
Macau's non-life insurance market and established a good image. In December 2004, the Company was
elected as the chairman of Macau Insurers’ Association. These achievements depend on the support and
assistance from the local community. | would like to take this opportunity to express, on behalf of the Board
of Directors of China Insurance (Macau) Company Limited, our sincere gratitude to them for their support
and concern on our development.

We are keen on pursuing affluent tranquil life. Looking forward to 2005, the economy of Macau will continue
to develop harmoniously and we shall meet better opportunities of development. China Insurance (Macau)
Company Limited shall persist in the “people-oriented, profit-oriented” principle and operates business
prudently with the strategy of “brand building as core, solid foundation, clear target and reinforced execution”.
In consolidating our business development, we will also put effort in risk management, in order to make
further contributions to the development of the insurance industry and the prosperity and stability of Macau.

By order of the board
Lin Fan

Chairman

Macau
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