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Report of the Directors

DIRECTORS' INTERESTS IN SHARES

Under the share option scheme of a fellow subsidiary, China

Insurance International Holdings Company Limited ("CIIH"),

certain share options were granted to a director of the

Company:

No. of options

outstanding at No. of options

beginning of outstanding at

the year end of the year

 Lin Fan 1,970,000 4,470,000

Each option gives the holder the right to subscribe for one

share in CIIH.

These equity compensation benefits were granted to the

above-mentioned director for his employment in CIIH.

Apart from the foregoing, at no time during the year was the

Company, any of its holding companies, fellow subsidiaries or

subsidiaries a party to any arrangements to enable the

directors of the Company to acquire benefits by means of the

acquisition of shares in, or debentures of, the Company or any

other body corporate.

DIRECTORS' INTERESTS IN CONTRACTS

No contract of significance, to which the Company, any of its

holding companies, fellow subsidiaries or subsidiaries was a

party and in which a director of the Company had a material

interest, whether directly or indirectly, subsisted at the end of

the year or at any time during the year.

AUDITORS

KPMG retire and, being eligible, offer themselves for re-

appointment. A resolution for the re-appointment of KPMG

as auditors of the Company is to be proposed at the

forthcoming Annual General Meeting.

By order of the board

Chairman

Lin Fan

Macau




