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FOR IMMEDIATE RELEASE

OLDWICK, N.J., MARCH 06, 2009

A.M. Best Co. has affirmed the financial strength rating of A- (Excellent) and the issuer credit rating of “a-” of

China Insurance (Macau) Company Limited (CIM). The outlook for both ratings remains stable.

The ratings reflect CIM’s profitable underwriting performance, stable local market profile and adequate risk-

adjusted capitalization, supported by the China Insurance Group through reinsurance and investment management.

CIM remained the second-largest insurer in 2008, maintaining a leadership position in several of its core business

lines. The company has reported consistent underwriting profitability over the past five years to 2008 as a result

of disciplined underwriting. Nonetheless, the net realized and unrealized investment losses adversely impacted

its operating profitability, leading to net operating losses in 2008.

CIM’s premium portfolio is supported by a comprehensive reinsurance arrangement. Given its prospective business

growth and investment risks, along with its reinsurance arrangement in place, A.M. Best anticipates the company’s

risk-adjusted capitalization, as measured by the Best’s Capital Adequate Ratio (BCAR), is likely to remain at an

adequate level in the near term.

CIM maintains liquidity through prudent investment allocation, with more than 80% of invested assets in cash,

bank deposits and listed debt securities at year-end 2008. Its equity market exposure remains low.

Offsetting rating factors include a decline in the local solvency ratio, an increased expense ratio and continued

slowdown in local economic activities.

CIM’s local solvency somewhat deteriorated in 2008 compared to 2007, primarily driven by the investment losses

suffered for the year. In addition, due to increased net commissions expenses, the company’s overall expense

ratio increased to 42% for 2008 (35% for 2007), and is expected to trend upward through 2009. CIM’s premium

growth is likely to be undermined due mainly to the slowing down of economic activities as a result of the suspension

of construction projects in the region.
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